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FINANCIAL NEWS DIGEST -
AUGUST 2022

AT THE BEGINNING OF AUGUST

Powered by Brewin Dolphin

US indices fall after best month since 2020
After July proved to be their best month since 2020, US indices fell on Monday (1 August) as investors feared 
US House speaker Nancy Pelosi’s potential visit to Taiwan could worsen tensions between China and the US. The 
S&P 500 slipped 0.3%, the Nasdaq lost 0.2% and the Dow shed 0.1%. Asian stocks suffered on Tuesday, with the 
Shanghai Composite and Hang Seng down 2.3% and 2.4%, respectively, after Beijing reportedly said it would 
retaliate with “forceful measures” if the trip goes ahead.

In economic news, data from S&P Global showed UK manufacturing output contracted for the first time in 
over two years in July because of reduced intakes of new work, weaker market demand, difficulties in sourcing 
components and transport delays.
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Tourism boosts eurozone economy

UK consumer borrowing doubles

US nonfarm employment at pre-Covid level

FTSE 100 closes at a two-month high

In the eurozone, a surge in tourism helped the economy expand by more than expected in the second quarter. 
According to Eurostat’s preliminary flash estimate, GDP grew by 0.7% when compared with the previous quarter, 
much higher than the 0.1% growth forecast by economists. France, Italy and Spain all saw an expansion in GDP, 
whereas Germany’s economy stagnated.

Inflation in the eurozone is expected to hit a new high of 8.9% in July, up from 8.6% in June, driven by price 
rises in energy and food. There are concerns this could lead to interest rate rises and weigh on growth during the 
second half of the year. There are also fears that a reduction in gas flows through the Nord Stream 1 pipeline 
from Russia to Germany could spark a recession.

Elsewhere, the European Commission’s economic sentiment indicator for the euro area fell from 103.5 in June to 
99.0 in July, below its long-term average. Industrial confidence fell by 3.5 points, while sentiment in the services 
sector declined by 3.4 points.

Here in the UK, data from the Bank of England showed consumers borrowed a net £1.8bn in June, double the 
£0.9bn in May, most of which was on credit cards. The annual growth rate for consumer credit rose to 6.5%, the 
highest level since before the pandemic.

The figures have raised concerns that people are resorting to borrowing to fund the rising cost of living. Gas and 
electricity bills for some of the most vulnerable households could reach an average of £500 a month in January, 
according to BFY Group, an energy management consultancy.

In contrast to the UK and Europe, data from the US seemed to defy recession fears. The latest payrolls report 
from the Labor Department showed employers added 528,000 nonfarm jobs in July, more than double consensus 
expectations. Estimates for May and June were revised up by a combined 28,000.

The FTSE 100 gained 0.7% on Monday (8 August) to close at a two-month high, as a rise in crude oil, metal and 
iron ore prices lifted energy and mining stocks. An unexpected pick up in Chinese exports also boosted investor 
sentiment. Outbound shipments grew by 18.0% in July from a year earlier, according to official customs data, 
beating estimates for 15.0% growth.

Wall Street stocks were mostly flat on Monday (8 August) as investors continued to mull the likely path of interest 
rate hikes. Data from the Commerce Department suggested high inflation is weighing on business investment, 
with non-residential fixed investment slipping 0.1% on an annualised basis in the second quarter. On the flipside, 
consumers’ expectations for where inflation will be in one and three years dropped sharply in July, according to 
a New York Federal Reserve survey.

04



AROUND THE MIDDLE OF AUGUST

China’s economic data disappoints

US inflation moderates slightly

Rising prices hit retail sales and confidence

Eurozone industrial production up 0.7%

Stocks started this week in the green, with the FTSE 100 and S&P 500 edging up 0.1% and 0.4%, respectively, 
on Monday (15 August). Gains were held back by disappointing manufacturing and retail sales data from China. 
Industrial production rose 3.8% year-on-year in July, below the 3.9% expansion in June and a 4.6% increase 
forecast by analysts in a Reuters poll. Retail sales rose 2.7% year-on-year, below the 3.1% growth in June and 
forecasts for 5.0% growth. China’s central bank responded by lowering interest rates on key lending facilities for 
the second time this year.

The FTSE 100 rose 0.4% at the start of trading on Tuesday as investors digested the latest UK jobs data. According 
to the Office for National Statistics (ONS), the real value of workers’ pay dropped by 3.0% in the three months to 
June, the fastest rate since comparable records began in 2001, as wage increases were outstripped by inflation. 
Unemployment rose by 0.1 percentage points to 3.8% and the number of new job openings fell for the first time 
since summer 2020.

Figures released last week raised hopes that inflation in the US has peaked and started to decelerate. On a 
monthly basis, the US consumer price index (CPI) was unchanged in July as a fall in gasoline prices offset 
increases in shelter and food. Food prices rose by 1.1% over the month, whereas gasoline prices declined by 7.7%.

On annual basis, CPI eased to 8.5% in July from 9.1% in June, below economists’ expectations of 8.7%.Core CPI 
– which excludes volatile food and energy prices – was unchanged at 5.9% year-on-year.

Here in the UK, figures from the ONS showed the UK economy contracted by 0.1% in the second quarter, led by 
a large reduction in coronavirus activities, such as NHS Test and Trace and lateral flow orders. Real household 
expenditure also declined by 0.2%, driven by falls in net tourism, clothing and footwear, food and non-alcoholic 
beverages, and restaurants and hotels.

The decline in GDP was sharper at the end of the quarter, falling by 0.6% in June. However, this was better than 
the 1.3% contraction forecast by economists and partly reflected the fact that June saw two fewer working days 
as a result of the Queen’s Platinum Jubilee.

Industrial production in the eurozone rose by 0.7% in June from the previous month, following an upwardly 
revised 2.1% increase in May. This was well above consensus expectations for a 0.2% rise. On an annual basis, 
production expanded by 2.4%, above the 0.8% increase expected by economists. The rise was driven by an 
expansion in capital goods and energy output, which more than offset declines in consumer goods output, 
according to Eurostat.

05



A surprise rate cut in China

UK inflation hits 40-year high

Investors were surprised last week by a sudden rate cut by the People’s Bank of China. The central bank of the 
world’s second largest economy unexpectedly cut its five-year loan prime rate by 15 basis points to 4.30% from 
4.45% and lowered its one-year loan prime rate by 5 basis points to 3.65%.

This was the first rate cut by the central bank since mid-January in a bid to support the economy as it has struggled 
to grow during widespread Covid-19 restrictions. On Monday, the country’s National Bureau of Statistics revealed 
that retail sales had slowed to 2.7% in July, down from 3.1% the previous month.

Despite the negative outlook for Chinese economic growth, some markets responded positively to the supportive 
stance taken by the central bank. On 22 August, the Shanghai Composite Index rose 0.61% though the Hang 
Seng Index in China fell 0.6%.

Last week, the UK’s inflationary environment continued to worsen as the consumer prices index (CPI) rose to 
10.1% in the year to July, up from 9.4% the year before. The last time inflation was this high in the UK was 
in 1982, sparking fresh concerns about the cost of living as prices of food and domestic fuels continued to 
push higher. Many had been expecting inflation to continue climbing but the speed of this has surprised many 
economists as the consensus forecast had predicted only an increase of 9.8 %.
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TOWARDS THE END OF AUGUST
‘Some pain’ comments cause falls

China crisis looms

In his keynote speech at the annual Jackson Hole Economic Symposium, Powell bluntly warned that combatting 
inflation would likely “bring some pain to households and businesses”. He also told delegates the central bank 
would continue to use its tools “forcefully” to bring demand and supply back into balance. This all but confirmed 
the likelihood of further interest rate hikes for investors.

Markets fell immediately after the speech with the worst losses seen in the US. On Friday 26 August, the Dow 
Jones Industrial Average, S&P 500 and Nasdaq all fell 3.03%, 3.37%, and 3.94% respectively. The Dow Jones was 
the worst hit, down by over 1,000 points on Friday. Stock markets and bond yields had been rising in anticipation 
of the speech, but the hawkish tone and likelihood of further rate hikes has raised concerns over the US slipping 
into recession.

Signs of a looming property crisis in China became more apparent last week raising fresh concerns around the 
stability of the world’s second-largest economy.

On Thursday, Chinese premier Li Keqiang announced a package of support policies for the nation’s economy 
including a stimulus worth 1 trillion yuan ($146bn). Data in recent weeks indicates slowing Chinese economic 
growth, underpinned by falling house sales, which recently forced the country’s central bank into an unexpected 
rate rise.

The Chinese government also dispatched inspectors to 19 provinces around the country to gauge where further 
support can be offered. A stalling property industry has been identified as a critical issue for the economy, with 
construction projects halting and causing property prices to plummet.

On 30 August, Country Garden Holdings – China’s largest property developer – announced a 96% fall in profits 
and blamed a “severe depression” in the country’s property market. All this has forced many economists to cut 
China’s growth prospects for 2023. A Bloomberg survey of economists showed consensus expectations of 2022 
Chinese growth are now 3.5%, down from 3.9%, with forecasts also cut for 2023.
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European consumer outlook worsens

Truss confirmed as new UK prime minister

Pound slumps against the dollar

US jobs market still strong

Eurozone inflation hits 9.1%

Covid outbreaks are in 41 Chinese cities

Major UK and European indexes were also impacted by Powell’s speech, but a worsening energy crisis was also 
a source of negative sentiment. In both Continental Europe and the UK, higher energy prices continued to raise 
concerns among investors about the impact this will have on consumers.

In the UK, the cap on energy prices was again raised by the regulator. From October, this will rise from £1,971 to 
£3,549 an 80% rise for the average household, with energy bills forecast to hit an average of £7,600 a year in 
2023.

The FTSE 100 finished up 0.1% on Monday (5 September) as oil and gas prices rose following Russia’s decision to 
suspend gas flows to Europe. The day also saw Liz Truss win the Conservative party leadership contest to become 
the next UK prime minister. Truss promised to cut taxes and grow the economy.

Last week saw further falls in the value of the pound as concerns about slowing UK economic growth and rising 
inflation gathered pace. In August, the pound suffered its biggest monthly fall against the US dollar since the 
aftermath of the Brexit vote in 2016, tumbling by 4.6%.

Over in the US, the Bureau of Labor Statistics’ closely watched nonfarm payrolls report showed the economy 
added 315,000 jobs in August. While this was far lower than the 526,000 positions added in July, the data was 
seen as solid in light of fears about slowing economic growth.

In the eurozone, inflation rose to a record 9.1% in the 12 months to August, according to Eurostat’s flash estimate. 
This was higher than the 8.9% annual inflation recorded in July and the 9% figure expected by economists in a 
Reuters poll. Energy prices were up by 38.3% from a year ago, while food, alcohol and tobacco rose by 10.6%.

China reimposed curbs in major cities such as Guangzhou and Shenzhen last week in an effort to tackle flare-ups 
of Covid-19. Capital Economics estimated that 41 cities, responsible for 32% of China’s gross domestic product, 
are currently in the midst of outbreaks – the highest number since April.

The lockdowns came as data showed China’s zero-Covid strategy continues to hold back the economy. The 
official manufacturing PMI came in at 49.4 in August, up from July’s 49.0 but still in contraction territory. The 
non-manufacturing PMI declined to 52.8 from 53.8 in July.
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Whether you’re protecting yourself or your business, implementing cybersecurity practices is vital.

Nowadays, our data – including our personal and financial information – is our most precious commodity, and 
hackers and bad actors online seek to exploit this at every opportunity.

With this in mind, here are 6 essential cybersecurity tips to help you stay safe online.

6 ESSENTIAL CYBERSECURITY 
TIPS TO PROTECT YOURSELF 
ONLINE
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Countless have fallen prey to phishing; even those who consider themselves cybersecurity savvy are vulnerable 
to the super-sophisticated tactics of the modern-day email phisher.

Online phishers typically target their victims via social media, scannable QR codes (more recently) and – most 
commonly – through email to steal personal information and access individual accounts.

Often, phishing emails contain links that, when clicked, direct the user to a malicious website or download 
malignant software. Other links can take you to a copycat version of a trusted website and convince you to log 
in using your details, giving the bad actor access to your accounts (and probably locking you out of them in the 
process).

Frequently, phishers will use an email similar to that of a trusted website, brand or organisation so that the 
person receiving the email mistakes it as being from a trusted source. 

If you have any doubt about an email you’ve received, search for the email/phone number of the organisation 
emailing online and get in touch to check if the email is really from them – and remember, no legitimate 
organisation will ask you to send personal details over email.

Recently, phishers have been using ‘unsubscribe’ email scams, sending victims emails and offering the option 
to ‘click unsubscribe’ to stop receiving these emails. However, these links let scammers know that your email is 
active, and the links can be used to achieve a number of the phishing goals outlined above.

10

1. LEARN TO RECOGNISE PHISHING.
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2. USE A PASSWORD MANAGER.

3. OPT-IN TO TWO-FACTOR AUTHENTICATION.

4. KEEP YOUR SOFTWARE UPDATED.

Too many of us use the same passwords for multiple accounts, meaning that if a hacker or phisher manages to 
take hold of one account, they’re more than likely to access your others, too.

What’s more, many of us don’t make our passwords complex enough – and they usually have a particular 
significance to us, rather than random, making them more easily guessed.

Consider using a password manager to keep all your accounts secure and protect your personal and financial 
information. Password managers store unique, complex passwords for your different online accounts, so the only 
login details you need to remember are to the password manager itself.

As mentioned above, bad actors’ online passwords are too easily stolen.

For this reason, many online accounts offer the option to enforce 2-step verification. An additional code, a piece 
of information, or even a fingerprint can be used to verify that you are trying to access your account.

This prevents hackers from stealing your accounts and personal info – even if they manage to get their hands on 
your password(s).

Whether it’s your computer software or the apps you use on your phone, to ensure your devices stay secure, you 
should update your software whenever there are new updates. 

More than adding new features and improving the software’s function, updates contain extra security features 
that rectify any vulnerabilities that were there previously. By not updating your software, you make it vulnerable 
to interference – and, resultantly, put your whole device at risk.

So, whenever there are new software updates, download them as soon as possible. Or, better yet, set your device 
settings to download updates when they’re released automatically.

11
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A cybersecurity tip dating back to the dawn of the 
internet, downloading antivirus and anti-malware 
software is essential to keep your devices and personal 
data secure.

It’s a good idea to run your antivirus/anti-malware 
regularly to detect any malicious software that may 
have found its way onto your computer to remove 
it before it can compromise your device or personal 
accounts.

However, always ensure that the antivirus software you 
use is from a trusted and reputable company – several 
programs advertised for free online are viruses and not 
something you want to download onto your computer.

5. INSTALL ANTIVIRUS & 
ANTI-MALWARE.

Even if you’re incredibly careful, your device or accounts may become compromised by hackers, viruses or other 
bad actors.

To prevent losing important data and information from your devices and accounts, make sure to back up your 
data often – ideally, each week – either on physical storage devices, a cloud-based storage service, or both.

6. BACK UP YOUR DATA.
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5 TECH INVESTMENT TRENDS TO 
KEEP YOUR EYE ON

There are few sectors more exciting – or potentially lucrative – as tech when investing.

However, since the world of technology is constantly evolving, it can be challenging to know which areas of the 
expansive tech sector to keep your eye on and invest in.

With this in mind, these top 5 tech investment trends currently dominate.



By 2024, Bloomberg Intelligence predicts that investment in the Metaverse will likely reach $800 billion. Meta – 
formerly Facebook – has already invested over $10 billion in the concept, and many investors have followed suit.

As the virtual world becomes an even more significant part of our lives – in the form of phenomena such as 
cryptocurrency and Virtual Reality experiences and gaming – we can only expect this movement to expand in the 
future as the Metaverse becomes a staple of our real-life world.

In particular, the increasing monetisation of digital assets such as NFTs and digital versions of physical goods 
make the meta-market one with huge potential, mainly since the cost to produce digital assets is significantly 
lower than their physical counterparts.

Powered by blockchain technology – where records of transactions are kept in ledgers designating ownership 
– we can expect countless businesses to jump on this opportunity, and investors should take note of this future-
altering trend.

14

1. DEVELOPMENTS IN THE METAVERSE.
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2. EVOLVING PAYMENT 
SYSTEMS.

3. CLOUD COMPUTING AND SAAS.

The world of Fintech is growing exponentially as 
technological advances create new possibilities for 
the future of finance – especially in the form of 
new payment systems.

Over a hundred fintech start-ups have reached 
unicorn status, showing the vast number of 
opportunities there have been for finance tech to 
disrupt the space – and how profitable investing 
in these start-ups can be for investors since many 
have become worth billions.

In particular, embedded financial services are a 
massive movement in the world of Fintech currently. 
It allows non-finance-centred businesses to offer 
financial services to customers, and these same 
companies to employ Banking as a Service (BaaS) 
and embed financial services into their systems.

Digital wallets – where digital currency and digital 
goods such as NFTs are stored – are becoming 
increasingly prevalent as their use-cases increase 
and fintech companies expand the range of what 
they can accomplish with their innovations.

Over the last decade, organisations across countless industries have been using cloud-based services 
and outsourcing to SaaS companies to fulfil their needs.

What’s more: as a result of the COVID-19 pandemic, global digital transformation sped up rapidly – 
particular in the world of business – as many people were forced to communicate, work and orchestrate 
their leisure time in the digital world, leaving us with technologically-enabled world years ahead of its 
time.

This global digital transformation hasn’t slowed post-lockdown, and the use cases for SaaS and cloud 
computing continues to grow – as do the number of SaaS start-ups and cloud computing tech firms.

McKinsey notes that one of the newest and biggest cloud and edge computing trends is “distributed 
infrastructure”: a phenomenon allowing companies to operate more remotely, access analytics on 
demand, and strengthen cybersecurity, among other uses, by moving their computing to the edge of 
their networks.
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4. ROBOTICS & AI.

5. M&A IS RAMPING UP.

From Electric Vehicles (EVs) to fully-fledged human look-a-likes, AI and robotics are transforming many 
traditionally human-led tasks and processes, from driving to data processing and analysis.

Tesla believes that human-imitating robots could be the answer to the labour shortage problem in the US and 
across the world. Conceivably, the robots could step in to complete labour-intensive processes such as assembly, 
packing, lifting and transportation of goods throughout a building.

Aside from that, EVs – fuelled by artificial intelligence (and electricity, of course) – provide one part of the puzzle 
piece to the climate solution. As such, they will only become more popular in the future. 

Moreover, businesses are rapidly turning to AI to drive their analytics and to make the best data-driven decisions 
for their business. These are only a few of the many growing uses cases of robotics and AI.

As a result of the many exciting developments in tech, the rapid shift towards digital transformation in all aspects 
of life and the immense potential profitability of tech start-ups, investment banks have taken an increasing 
interest in the tech world.

As a result, it’s expected that the number of mergers and acquisitions of tech businesses is set to ramp up, as 
predicted at Morgan Stanley’s Technology, Media and Telecom (TMT) Conference in San Francisco.

Start-ups and SMB tech businesses will likely grasp this opportunity to grow and achieve greater reach more 
quickly, while M&A firms will acquire and merge the start-ups they believe could be immensely profitable.
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OF US
ONE

In ‘One of Us’, we share intimate conversations with colleagues, thought 
leaders, and financial experts to educate, enlighten, and entertain you.

Q: Thank you so much, Robert, for taking the time to do this interview. Can we start by
informing our audience about your background and role with AMA?

This month we caught up with our New Business  
Development Manager- Robert Jason King, in South Africa.

A: Born and raised in South Africa, I completed my school career in 2015 at Curro Aurora. I then studied for a double major
BSC degree in management and marketing from 2016 to 2018. 

I started at Austen Morris Associates on the 4th of March 2019 as a business development consultant (BDC). I joined the 
BDC unit under Richard Hornsey (Business Development Manager) until I was approached by Warwick Hamilton (Senior 
Consultant) to coordinate for him. 

In November 2021, I was promoted to Business Development Manager, where I now coach a team of BDCs in the 
Johannesburg office and a few remote BDCs globally. I assist with marketing activities and all IT concerns and issues in the 
Johannesburg office. 



Q: How would you describe yourself in 5 words? 

Q: What does your team love the most about you?

Q: How would you uplift a friend if they are upset?

Q: What is the one thing that always makes you laugh, no matter how often you hear or see it 
happen?

Q: What are the challenges/obstacles you are having at the moment in your career? And what 
are you doing to overcome them?

Q: As you mentioned in your profile, happiness is the key to success. What is the key to your 
happiness?

Q: We know that you love scenic drives. What type of music do you listen to while driving? 
What’s your favourite road trip so far?

A: Charismatic, Helpful, Leader, Positive, Ambitious 

A: Professionally, they love and appreciate how I am always willing to help, assist, and coach wherever possible.
They also love my dance moves. 

A: I will chat to them privately, be supportive and check in with them when I see that they are feeling upset. I will try to 
get a smile out of them and try to make their day better by just being with them. My colleagues have told me I have a good 
pair of ears when they vent to me. 

A: I would not say it makes me laugh, as I feel laugh is not the correct word, but what always makes me smile is seeing 
my BDC team happy, laughing and enjoying themselves. Every day and every week, my team comes in with the best attitude 
and energy, which reflects in their work ethic and makes my job a lot easier than it should be.

A: Trying to do everything with the limited time available. 
I have had to learn that I won’t and will never be able to do everything myself, so I started prioritising things that had to 
be done and delegating other tasks to some colleagues. 

A: The key to my happiness is balancing work, social, home life, and, more importantly, making time for myself. 

A: I will blast electronic house music or rap till I exit the city. Once out of town, I switch off all music and enjoy scenic 
views of Africa. 

18
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WHY INVESTORS SHOULD 
CONSIDER ADDING TECH STOCKS 
TO THEIR PORTFOLIO

There’s always been much debate in the world of investment about whether or not to invest in tech stocks.

After all, there are some notable risks.

For one, tech stocks can be subject to high valuations. In many cases, this value is justified – and often even 
undersells the company’s worth and return potential. However, tech companies often have high-priced shares 
regardless of their future potential, making unprofitable investments.

What’s more, tech stocks can be volatile, as the nature of the tech world is cyclical – rising tech companies can 
easily displace the top player in a field within a relatively short time. 

Then, these companies may – or may not – quickly retake their place in the following months, making it difficult 
to know when to enter or exit an investment.

Despite these concerns, investors forgoing tech stocks miss out on one of the most exciting and potentially 
rewarding sectors for investment.

With that in mind, here are six reasons you should consider tech stocks as an investor.



While this might seem trivial, the best investments are made when sufficient time is put into their research.

The great thing about tech stocks is that they’re fun to research – which makes sufficient research more likely to 
happen – since technological developments (and their implications for the world) are fascinating.

Naturally, investing in well-researched stocks increases the likelihood of your portfolio being successful – instead 
of being dragged down by uneducated stock investments that could’ve been avoided.

20

There isn’t an aspect of life that tech doesn’t touch – and since we’re currently undergoing worldwide digital 
transformation, we can only expect its influence on our lives to increase and connect more parts of the world.

In part fuelled by the COVID-19 pandemic, the rate at which this digital transformation is being achieved 
has skyrocketed, with the majority of businesses and organisations utilising tech to take operations online or 
facilitate remote working with communications tools.

To summarise: tech is being adopted more and more – and for an increasing range of reasons – and this will only 
increase in the future, making it an investment sector with seemingly limitless growth potential.

GLOBAL DIGITAL TRANSFORMATION.

TECH STOCKS ARE FUN TO RESEARCH.
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POTENTIAL FOR HUGE RETURNS.

BIG TECH STOCKS ARE GENERALLY RELIABLE.

Tech comprises the five top-performing companies of the S&P 500, making them incredibly valuable. Additionally, 
compared to other popular investment sectors, tech outperforms the average market, generating higher than 
average returns and making it possible to be hugely rewarded by your tech investments.

Proven by the lucky early investors of tech companies such as Facebook and Google, investors who get in early 
with tech start-ups and fast-growing tech companies can end up reaping huge returns on their investments a 
few years later. 

However, this requires diligent research and can backfire if investors buy stocks from the wrong tech companies.

Another way investors can hope to earn huge returns is by investing in the ‘big tech’ space.

FAANG companies – Facebook, Amazon, Apple, Netflix and Google – have reliably produced above-average 
returns compared to the rest of the stock market for years.

Though the shares’ high valuations deter many, these have proven to be worth their cost in terms of returns over 
the last decade – and are a great way to increase the overall returns of your investment portfolio.

Following on, stocks from big techs, such as FAANG, are less risky investments than the higher risk, lesser-known 
tech companies within the sector.

As a result of their long-proven history of performance, continuous growth and sturdy fundamentals, if you 
invest in these companies, you’re almost guaranteed to earn worthwhile returns as the years go by.



Though some investors avoid tech stocks, labelling them ‘high risk’, investing in the tech sector can help diversify 
your portfolio, mitigating risk overall.

The tech industry is subject to different market influences than many other investment sectors, helping to 
stabilise your portfolio when the market doesn’t favour your other investments.

What’s more: within the tech sector, there are multitudes of subcategories, such as software, hardware, 
semiconductors, communications, artificial intelligence, autonomous vehicles and many more. 

This means you can even invest in multiple tech stocks and still achieve diversification benefits – even if your 
portfolio focuses on this sector.

To successfully invest in individual tech stocks, you need to back up your investment decisions with a lot of 
research.

However, for those wanting to benefit from this lucrative sector who don’t have the time – or the inclination – to 
do sufficient research on each tech stock, you can explore a few other options.

Many ETFs and mutual funds are heavily – or exclusively – geared towards the tech sector, comprised of companies 
meticulously researched and assorted to increase the likelihood of outstanding returns for those who invest in 
the fund/ETF.

This makes it possible to conscientiously invest in the tech sector even if you don’t have the time to do the 
research necessary to profit from individual tech stocks.

22

TECH STOCKS CAN HELP TO DIVERSIFY YOUR PORTFOLIO.

ETFS/FUNDS PROVIDE AN EASY WAY TO BENEFIT FROM 
TECH STOCKS.



5 DIGITAL TRANSFORMATION 
TRENDS DISRUPTING 
INVESTMENT BANKING

23

At the moment, it seems as though every industry is going through a rapid digital transformation – propelled, in 
part, by the COVID-19 pandemic, which made adopting tech a necessity for many – and investment banking is 
no different.

The world of investment banking is dynamic and ever-evolving, making keeping up with – and adapting to – 
industry trends incredibly important, especially concerning the phenomenon of digital transformation.

Here are the top 5 digital transformation trends shaping the investment banking industry.
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Artificial Intelligence is being rapidly adopted in an increasing number of industries because it can automate 
time-consuming and repetitive processes – freeing up the time of analysts and other professionals – and can 
aggregate and gain insight into massive datasets.

In investment banking, AI is being used more and more to streamline trades – using past data to predict the best 
course of action for trading and even executing those trades automatically, using machine learning algorithms 
to make data-driven decisions.

Another application of AI in investment banking is its use in market research. 

As investment bankers, investment banks must stay on top of market news. However, instead of having associates 
continuously monitor media sources, they can use AI to collect vast amounts of data and analyse them for 
sentiments relevant to investment. This application may even allow for identifying new, lucrative investment 
opportunities.

As we advance – influenced mainly by the pandemic 
– hybrid conferences will become more prevalent in 
investment banking.

COVID-19 forced numerous events online over the past 
few years, including investment banking conferences. 
Though this was far from ideal at the time, it did 
highlight some of the indisputable benefits of virtual 
conferencing.

Hybrid conferences will combine the best of both 
worlds, comprising panels and networking events that 
can be attended in person or online – via a virtual 
event platform—allowing a more comprehensive range 
of people from all across the world to participate in 
investment banking conferences and keep up to date 
with the most current topics in the industry.

1. ARTIFICIAL INTELLIGENCE (AI).

2. HYBRID CONFERENCES.
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As the world continues to undergo digital transformation, countless industries – from finance to agriculture 
– are turning to software to make operations more seamless, efficient and cost-effective, providing limitless 
opportunities for SaaS businesses to step in.

More than the high demand for SaaS, the SaaS sales model has become increasingly attractive to investment 
bankers due to the model’s predictability and ability to scale.

The SaaS sales model typically works on a subscription basis, making it easier to predict how much revenue a 
company will make in the coming months and even years since SaaS customers typically require the service year 
on year and thus pay a monthly or annual subscription fee.

Moreover, it’s easier to scale businesses selling software than physical products since you don’t need to consider 
the scaling of manufacture, storage or shipping.

These factors make SaaS sales models an ever more popular prospect to investment bankers.

3. SAAS SALES MODELS.



4. AGILE PROCESSES.

5. DECENTRALISED FINANCE.

Across an array of industries, businesses are switching from traditional project management methods – which 
typically involve delivering the entirety of a completed project at the end of a project timeline – to agile, which 
focuses on delivering a project in chunks, with deliveries being made much more frequently.

Agile processes are becoming increasingly popular since they allow for quick adaptation, responding well to the 
quickly-evolving, fast-paced business environment that exists today. 

Since agile processes allow changes to be made as the project is being developed, projects are less likely to go 
off track due to significant change requests being made after a project is completed.

While investment banks have been slow to take up agile processes compared to other industries – most likely 
as a result of agile being more challenging to implement across the giant, multinational corporations – they’re 
beginning to realise that the benefits (being more efficient, cost-effective and producing greater quality projects) 
outweigh the friction involved with implementation.

For centuries, centralised finance (a.k.a. our traditional banking system) has dominated the world of currency and 
transaction facilitation.

However, over the last decade, decentralised currencies such as Bitcoin – powered by blockchain technology 
and using secure ledgers that record transactions – have begun to establish themselves as a legitimate form of 
finance. In 2021, Bitcoin was even adopted as legal tender by El Salvador.

With the rising popularity of digital goods such as NFTs and the apparent inevitability of the metaverse, 
decentralised finance will only become more of a cultural (and even political) phenomenon.

As such, it will become increasingly relevant to the realm of investment banking over the coming years. 
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At Austen Morris Associates, we know how the right financial decisions can make all the difference to your long-
term security, quality of life and the realisation of your dreams. We also understand the importance of working 
closely with you over the long-term to understand your unique needs and help to meet any challenges along the 
way.

Since 1994, we have been committed to the core values of trust, professionalism and partnership to the benefit 
of our International Clients around the world, resulting in the successful long-term relationships that are the 
foundation of Austen Morris Associates today. As Independent Financial Advisors, we provide unbiased advice 
and give you access to the world’s top investment management groups.

Our Consultants offer a wealth of experience in providing a full spectrum of financial advice. Our commitment to 
ensuring your peace of mind reinforces our focus on trust and partnership. By focusing on your specific needs and 
situation, we tailor plans to reach your financial goals while maximising the benefits of international investing.

Austen Morris Associates is a truly international company with its global registered office in Seychelles and 
wholly-owned registered offices in China, South Africa, Hong Kong, Mauritius, the USA and the Philippines. 
To begin your journey towards total financial security, we invite you to meet with one of our Consultants to 
understand our financial planning approach and why our clients become loyal and long-term partners.

Get in touch with us today for a free no-obligation consultation. Get in touch with us today for a free no-obligation consultation. 
https://austenmorris.com/contact-us/https://austenmorris.com/contact-us/
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